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Kika de la Garza
94·554
Washington, D C
BUDGET DISCIPLINE in the Federal Government was advanced significantly with passage of
the Second Concurrent Resolution on the Budget--Fiscal Year 1977. Under a previously
enacted law, this resolutron which sets binding.spending ceilings and other budget itema
had to be adopted by both Houses of Congress by 15 September. Through the remainder of
the session neither house may consider any legislation that would reduce revenues or
raise spending beyond the total amounts in the second resolution.
Budget targets have been adhered to by Congress. We have met the
important deadlines set forth in the Budget Control Act. COIIIpleted action on virtuaUy
all spending requirements makes it possible to predict fiscal 1977 totals and to set
firm ceilings before the new fiscal year starts on 1 October. This is the first time
since 1948 that all regular appropriation bills will be enacted prior to tbe start. of
the fiscal year. This year, we will know where we stand.
Fiscal authority was placed by the authors of the Constitution in the
House of Representatives--the part of our government closest to and most representative
of the people of this country. Through the years ( with the growth of the nation and
the expansion of executive power, much of the fiscal power given Congress by tbe
Constitution has been eroded. But now budget control is returning to the popularly
elected body and I believe Americans generally will be the beneficiariesj
* * *
EXCESSIVE SPENDING must be curtaUed. The figures in the budget resolution are
encouraging in that they at least indicate a trend in the right direction--downward
rather than upward. The limits established in the resolution are not only in line with
the targets established in the first budget resolution, passed earlier this year, but
actually represent a reduction in the amounts projected in that resolution. The first
resolution foresaw a deficit for fiscal 1977 which would be a third less than the
deficit for 1976. The second resolution reduces the deficit even further--by almost
$100 million.
~ is progress. Even more aggressive fiscal discipline will move tbe
government toward a balanced budget. That is the goal we seek.
* * *
OUR CITRUS INDUSTRY could be seriously damaged by a World Bank policy of encouraging
citrus production in developing countries. A staff study by the Bank last year shows
the danger. This study examined the potential for substituting sales of citrus to be
produced in the developing countries for a large share of the consumer market in the
U S and markets in other major consuming countries now held by the United States.
This staff working paper assumes not only that our producers should bse a large portion
of their hard-earned markets overseas but also should suffer a sizeable loss of sales
in their own domestic market.
These facts were included in my recent testimony before the House Sub-
committee on International pevelopment Institutions and Finance. The committee held
public hearings on the question. of whether the development banks should be financing
products which compete directly with American producers and exporters.
~ feeling is that it is unnecessary for such banks to engage in
activities which are destructive to established U S interests. We can't help
developing countries by destroying industries in countries which bear the burden of
assisting them. A mutual cooperative effort is one thing, but the trend of this World
Bank staff report is not along those lines. We need to assist developing countries in
ways which will not be detrimental to our own people.
* * *
~ITE HOUSE FELLOWSHIPS are available each year to between 14 and 19 highly motiv~~~
young Americans between the ages of 23 and 35. The fortunate ones are selected as
special assistants to the Vice President and to members of the Cabinet and the President's
principal staff. During their Fellowship year they also participate in an extensive
program of seminar meetings with hundreds of leaders from both the public and private
sectors.
The purpose of the Fellowship program is twofold. First, it is an ef-
fort to bring into Federal Government the vigor of youth and the freshness of new ideas
and approaches. Second, it is a means of providing private business and local and state
governments with individuals who have a thorough understanding and working knowledge of
the processes of government at the Federal level.
Competition ~ tough for the few positions available. But I would love
to see a young South Texan included among next year's Fellows. If you would like to ap-
ply for a Fellowship, let me know and I will send you application materials.
* * *
.SOCIAL SECURITY recipients will be able to cash or deposit their monthly checks prior·
to long holiday weekends under a new delivery schedule. Normal delivery date for the
checks is the third of each month. Beginning in October, whenever the third falls on a
Saturday or Sunday, checks will be timed for delivery on the preceding Friday. previous-
ly, if the third came on Saturday or Sunday delivery was made on Saturday, when many
banks are not open.
* * *
VISITORS FROM HOME: Visiting my office from home this week were Mr Dagoberto and Patricia
Brito of Columbus, Ohio, formerly of Brownsville; Mr and Mrs Menton Murray of Harlingen,
Mrs Dorothy Cox Kiesler of Dallas, formerly of McAllen; Mr and Mrs L T Boswell of San
Benito and Mr Alejandro Moreno of San Juan.
* * *
